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When a company goes into liquidation under the Insolvency and Bankruptcy Code 
(IBC), what’s done in the past doesn’t just stay in the past. Transactions made before 
the insolvency process begins are closely looked into, especially those that may harm 
creditors. We need forensic checks in this place to find the hidden dealings in 
liquidation cases.

Why are past transactions reviewed in IBC cases?

Sections 43 to 49 of the IBC allow for a detailed review of transactions that might 
have given unfair benefit to one party or drained company resources. These include 
preferential deals, undervalued sales, or money moved out of the business by directors 
just before insolvency. The purpose is to trace anything unusual that could have hurt 
the financial health of the company.
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TO LEARN MORE: Forensic Accountants: The Guardians Against Financial 

Frauds

 Who needs this forensic review?
Primarily, it’s the creditors, banks, lenders, and other financial institutions—who rely 
on these investigations. They need to know if money was taken out unfairly or if the 
company’s directors tried to protect their own interests at the cost of others. It helps 
them understand the actual financial situation and if anything can be reversed or 
recovered.

What does forensic investigation under IBC involve?

The process involves a mix of financial analysis, review of bank statements, vendor 
transactions, related party deals, and accounting records. Forensic accountants use 
special tools to dig into old transactions and see if anything stands out. They look for 
signs of wrongdoing or red flags that a regular audit might miss.

This is different from regular accounting. Forensic Investigation Services are more 
detailed and sharper in identifying patterns, fake transactions, or round-tripping of 
funds. That’s why having experts in Forensic Accounting & Forensic Accountants 
becomes crucial.

Can these findings really make a difference?

Yes. If suspicious transactions are found, the insolvency professionals can act. They 
may reverse those deals or ask the responsible parties to return the funds. It can help 
recover part of what’s lost and ensure fair treatment to all creditors involved.

If you're looking for professional help in such matters, Master Brains offers focused 
Forensic Investigation Services handled by experienced Forensic Accountants. Their 
work can bring out the real picture behind the numbers and help support recovery in 
insolvency cases.
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